
TAXABLE INCOME

$80,000

Assumptions:
- asset is purchased and installed ready for use on 1st May 2019 (figures for 2018/19 tax year)
- company/person has taxable income
- ignores time value of money
- loan is 1.20 COD (cents on the dollar) over a 24 month term, with no origination fee

Scenario 2Scenario 1

The scenarios above are illustrative only, and not a complete list of options available to a 
small business owner. For example, accelerated depreciation is also available if free 
cash is used to purchase eligible assets and this scenario has not been illustrated.

How you can benefit from accelerated

depreciation with an OnDeck loan

REVENUE 
$900,000

CASH FLOW TAX 
BENEFIT

Purchased equipment with 
loan and taking 

advantage of the 
government scheme

$29,500

Interest on the loan 
(1.20 COD)

$823

Tax payable

$14,903

$9,097$ N/A

No equipment 
purchased 

$N/A

Interest on the loan 

$ N/A

 Tax payable

$24,000 

CASH FLOW TAX 
BENEFIT


